
Benjamin Preston

New York: As autonomous driv-
ing technology advances, perhaps
the most notable benefit is the
promise of a striking reduction in
accidents.

But fewer accidents will, accord-
ing to a recent report, turn the
entire auto insurance industry on
its head.

“We think that over the next 20 to
25 years, the number of accidents
will fall by 80%,” said Jerry Al-
bright, principal of actuarial and
insurance risk practice at KPMG,
the consulting firm that released
the report. “From a consumer
perspective, this is a very good
thing. You’ll see improved safety,
fewer deaths.”

At Progressive’s investor rela-
tions meeting in 2013, John Cur-
tiss, the company’s auto products
development chief, said the indus-
try had grown 90% over the previ-
ous 30 years, mostly because more
vehicles were on the road. More

recently, Albright said that most
insurance companies had prob-
lems turning a profit over the last
six years and that the changes
autonomous vehicles would bring
were sure to make profitability
more elusive.

At risk is the lifeblood of the
industry — $200 billion in premi-
ums that the insurers collect every
year from policyholders, KPMG
says.

According to KPMG’s report, the
insurance industry could contract
by as much as 60% by 2040 as acci-
dent damage payouts and premi-
ums fall.

Even Warren E Buffett, whose
Berkshire Hathaway conglomer-

ate owns Geico, has said that wide-
spread adoption of autonomous
technology poses “a real threat” to
the industry.

“This technology will be dis-
ruptive to the insurance industry,”
Albright said. “There will be
winners, and there will be losers.
There will be fewer companies
than there are today. But the ques-
tion is, Who will survive?”

It could even result in fewer cars
for companies to insure. A recent
report from Barclays Capital said
that autonomous technology
would lead to a 40% decline in sales
and a 60% drop in the number of
cars on the road.

Already, the changes are happen-

holds get by with one car, or no car
at all. And as the cost of covering
losses declines, so will the premi-
ums insurers collect. — NYTNS

ing. Devices like automatic brak-
ing, adaptive cruise control (it
adjusts the car’s speed to match
that of the traffic ahead) and sen-
sors that automatically keep the
car from drifting outside a lane are
available. And this does not in-
clude the fully autonomous cars
that companies like Google and
automakers have been testing for
years.

Insurance companies have,
accordingly, been examining
potential changes to the
current business model.

KPMG’s report
envisions a future in
which insurers will
depend more on
commercial ac-
counts for revenue
as companies of-
fering ride-sharing
and mobility on
demand become
more prevalent.
Individual pol-
icyholders will
decline as house-

Insurers may Get Run Over by Self-driving Car Revolution
Cupertino 
Gets Apple.Car
San Francisco:Apple has
purchased a bunch of web
addresses related to cars,
including apple.car and ap-
ple.auto, according to regis-
tration records spotted by
Macrumors. The web domains
were registered in Whois
records updated on January 8
through sponsoring registrar
Mark Monitor with Apple’s
Cupertino, California contact
information listed as the

administrator name. Apple
has been rumoured to be
working on an electric, and
possibly a self-driving, car
and has hired several

experts from the car indus-
try over the past year. The
secretive car effort is report-
edly called Project Titan. 

— Business Insider 
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Quick Byte ANIRBAN BORA

An Iframe, also called 

an inline frame, is a box 

structure used in HTML 

documents to insert an-

other HTML document. 

The other HTML docu-

ment can be a video, an 

entire website or even 

advertisements.

Iframe
Jargon Buster

12 billion
Hours of Netflix content 
watched by users of the 
service in Q4 of 2015

Tech does create in-
come inequality be-
cause it rewards the 
risk takers. It also 
solves humanity’s 
problems and lifts 
all boats

VIVEK WADHWA 
@wadhwa

Tweet OF THE DAY

It looks like Apple is 

putting it Beat’s acquisi-

tion to work. According 

to 9to5mac.com, the 

iPhone maker is proto-

typing a set of Bluetooth 

earphones that is com-

pletely wireless, without 

even a cable connecting 

the left and right ear 

pieces. 

Y Combinator, Silicon Val-

ley’s largest startup facto-

ry, is rejigging responsibil-

ities at the executive level 

and adding more staff. 

Paul Buchheit, the creator 

of Gmail and of Google’s 

onetime slogan “Don’t be 

evil,” replaces Sam Alt-

man as managing partner 

of Y Combinator’s main 

accelerator programme, 

which helped launch com-

panies including Airbnb, 

Dropbox, Reddit, and 

Stripe. Altman revealed 

the changes in a blog post. 

—Bloomberg

Apple is at 
Work on 
Wireless Cans

Gmail Creator 
is Now At 
Y Combinator

Tech Buzz

Wearable Future on Hold
With 16-24s remaining wedded to their smartphones and the 
45+ group simply not yet interested in smartwatches, wearables 
face a real challenge. Until they start doing lots of things in supe-
rior ways to smartphones, wearables are going nowhere.

16 to 24

THE DEMOGRAPHICS OF SMARTWATCHES
% in each group who own a smartwatch

Bottom 25%

Mid 50%

Top 25%

Source: Global Web Index
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Biswarup Gooptu & Anirban Sen

New Delhi | Bengaluru: Silicon
valley-based venture capital firm
500 Startups may yet again have put
on hold plans for an India fund, ac-
cording to three people aware of the
developments, posing an early
dampener to startups hoping for an-
other bumper year.

Aerin Lim, director of investor re-
lations at 500 Startups, had in
March said the investment firm and
startup accelerator was raising $10-
20 million (.̀ 60-120 crore then) to cre-
ate a separate vehicle focused on In-
dian startups—under the moniker
‘Startupwallah’—that would be
launched in the middle of 2015.

That never happened.
Now, the prolific early-stage inves-

tor is reconsidering its decision to
create the India fund, the sources
said, all of them requesting ano-
nymity as the company’s discus-
sions are private.

“Their overall strategy is chang-
ing given that they have struggled to
raise money for their latest global
fund,” one of them said. “So the con-
versations around an India fund
has slowed down considerably-
—practically negligible over the
past 6-12 months.”

500 Startups did not reply to an
email questionnaire from ET. Pan-
kaj Jain, who oversees its invest-
ment strategy in the country, de-
clined to comment. Three people
aware of the development declined

to be identified. The develop-
ment comes at a time when
early-stage investing in In-
dia continues to scale new
highs, even as companies
struggle to raise the larger
Series B and C follow-on
funding rounds. Individu-
al or angel investors and
venture capital funds
backed about 1,100 deals
in 2015, 68% more than in
the previous year, data
collated by VCCEdge show. 

“There continues to be a lot of in-
terest in India and now is a good
time for (limited partners, or inves-
tors in venture capital funds) to dou-
ble down,” said Niren Shah, manag-
ing director, Norwest Venture Part-
ners India.

500 Startups’ India Fund
Gets Lost in Translation 

Oh Wait! There’s an App for that

INDIA LEADS...

TUNE, which provides measurement to mobile marketers, and InMobi 
surveyed a large database of customers to understand how Indians interacted 
and used mobile apps as compared to other regions in 2015

129%
Growth in 
Android app 
installs in 
2015 over 
2014

75%

   In the growth in 
the mobile messaging 
app market:

47.4%

   In installing apps by 
clicking on an advertise-
ment. Nearly 25% of all 
apps installed in India 
are the result of paid
advertising

   In utilising the app 
downloaded, app loyalty 
and engagement dou-
bled since 2014

over 2014, 
with 127 
million
users in 
India

Apps installed
opened by Indian 
user in 2 weeks (average)

   2015 - 5
   2014 – 2

TOP 3
CATEGORIES

   Shopping 
   Entertainment  
   Gaming

TOP MOBILE
BRANDS

    Samsung
    Micromax 
    Motorola

474%
Growth in travel 
app installs

Increase in mobile 
app installs in 2015

DAMPENER TO BEGIN NEW YEAR

A recent report from Barclays Capital says that autonomous tech would lead to a 40% decline in sales & a 60% drop in the number of cars on the road

JERRY ALBRIGHT
Principal of actuarial and insurance risk practice, KPMG

We think that over the next 20 to 25 years, the
number of accidents will fall by 80%. From a
consumer perspective, this is a very good
thing. You’ll see improved safety, fewer deaths

Our Bureau

New Delhi: Differential pricing
models could break the internet,
the parent of ecommerce and pay-
ments firm Paytm said in its re-
sponse to a consultation paper re-
leased by the telecom regulator on
differential pricing of data servic-
es. “Harmful forms of price dis-
crimination will eat away the neu-
trality of the internet. Wider inter-
net access is a noble goal, but we
will not achieve it by betraying the
goal of an innovative, fair, trans-
parent and vibrant internet,”
One97 said. The differential pric-
ing paper put out by the Telecom
Regulatory Authority of India has
been at the centre of a storm about
net neutrality, with Facebook and

its zero-rated platform called Free
Basics on one side, and supporters
of an unfettered internet on the
other.

Differential pricing, as defined by
Trai in its paper, is the practice of
telecom companies offering tariff
plans at “zero or discounted tariffs
to certain contents of certain web-

savvy users will never know the ad-
vantages of the internet in its enti-
rety under such limitations.”

One97’s Vijay Shekhar Sharma
was also one of the nine startup
founders who wrote to Trai Chair-
man RS Sharma on December 29
last year, requesting that telecom
or content providers not be allowed
to act as gatekeepers offering re-
stricted internet services.

Facebook in the second week of
December launched a campaign
called ‘Save Free Basics’, urging its
users to show support for “digital
freedom”. On Sunday, Communica-
tions and IT minister Ravi Shankar
Prasad said the issue of net neu-
trality was being debated by Trai
“and we have to await the Trai re-
port. Thereafter, the government
will take its structured view”.

sites/applications/platforms.”
Differential pricing in the name of

providing wider access and con-
nectivity is fallacious, misleading
and ambiguous, One97 said in its
submission. “Such models come at
a cost of lowering consumer choice
and giving rise to oligopolistic com-
petition. Poor and non-internet

One97 says Differential Pricing is Unsocial
ONE97
in submission to Trai

Such models come
at a cost of lowering 
consumer choice and
giving rise to oligopolistic
competition

Paytm parent One97 calls for an innovative, fair, transparent and vibrant internet in India

Startupwallah on Hold
$10-20 m Amount
500 Startups had 
planned for a 
separate vehicle 
focused on Indian 
startups

1,100 Deals backed 
by individual or angel 
investors and venture 
capital funds in 2015

68% Growth in no of 
deals over 2014

632 Deals involving 
angel and seed 
investors

Indian startups backed 
by 500 Startups
TradeBriefs, Instamojo, 
PriceBaba, Sheroes.in, 
OnlineTyari, gazeMetrix 
and ZipDial

ConfirmTkt
Gets $250k
in Funding

Shashwati.Shankar
@timesgroup.com

Mumbai: Mum-
bai-based seed
investment and
innovation plat-

form Venture Catalaysts has
led a $250,000 investment
round for train ticket discov-
ery platform ConfirmTkt.
Founded by former IBM
executives Sripad Vaidya and
Dinesh Kumar Kotha, Con-
firmTkt is working to build a
ticket discovery engine that
suggests the best personalized
train travel options to trav-
ellers. “Our major focus now
would be to build a solid tech
platform that addresses
inefficiencies with trip plan-
ning and booking,” said
Kotha, “For the past one and a
half years, we have incorpo-
rated a lot of data, which will
help discover many hidden
travel itineraries and suggest
the best options to users.”

In March, the investment firm had said it was raising $10-20 million for Indian startups

Globe Trotter

LOS ANGELES: Streaming
service Spotify has been
hit by a new copyright

lawsuit seeking $200 million, in the
second such case within weeks. The
lawsuits, each filed by individual
artists in a US federal court in Los
Angeles, ask a judge to create a class-
action suit in which other alleged
victims can collectively seek damag-
es. — AFP

Spotify Hit with New
$200m Copyright Suit

NEW YORK: HSBC Analysts
are predicting that Sam-
sung is going to launch a

smartphone with a foldable screen in
the second half of 2016. Samsung has
been looking into foldable-screen
tech for years, and there are rumours
that the project is codename Project
Valley. — Business Insider

Samsung Sees Future
in Foldable Phones

There is No
Red Tape in this 
Valley of Dreams
As the Centre looks to unveil India’s first startup policy this 

week, ET’s Krithika Krishnamurthy and Biswarup Gooptu find 

what’s on the wishlists of startups and investors

Hurdles that entrepreneurs would like to see disappear

What entrepreneurs and the industry want

Things Entrepreneurs want as part of the Startup Policy

Corporate 

Startup-friendly 

Single window

More communica-
tion

Startup/technol-
ogy

Policies that 

The Alternative Through the

`

Alignment of 

Easy visa Policies that

Updated tax 

Definition of 

Separate govt 

Hurdles that
 Monthly and Company regis-

tration 

  Tax on Hassles in
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